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INTERNATIONAL RESCUE COMMITTEE, INC. AND SUBSIDIARIES

Consolidated Balance Sheet

September 30, 2018
(With comparative financial information as of September 30, 2017)

(Amounts in thousands)

Assets

Cash and cash equivalents (notes 7, 8, and 11)
Short-term investments (notes 2 and 8)

Grants and contracts receivable (notes 7 and 8)
Inventory

Contributions receivable, net

Other assets

Investments (notes 2 and 11):
Endowment and emergency funds
Split-interest agreements

Property and equipment, net (note 4)

Total assets
Liabilities and Net Assets

Liabilities:
Accounts payable and accrued expenses
Accrued vacation and severance
Program advances (notes 7, 8, and 12)
Deferred revenue and other liabilities
Loan program liability
Annuity liabilities related to split-interest agreements
Deferred rent obligation (note 5)

Total liabilities
Commitments and contingencies (notes 2, 5, 6, 8, and 14)

Net assets:

Unrestricted (note 11):
Board-designated endowment
Undesignated
Renewals and replacement fund
Designated for special-purpose fund

Total unrestricted

Temporarily restricted (notes 9 and 11):
Donor contributions
Reinvested return on endowment funds
Split-interest agreements

Total temporarily restricted

Permanently restricted (notes 10 and 11):
Donor endowment and emergency funds

Total permanently restricted
Total net assets

Total liabilities and net assets

See accompanying notes to consolidated financial statements.

$

2018 2017
99,894 105,490
60,611 50,590
43,869 65,448

8,047 7,502
18,771 16,266
8,803 8,166
117,245 112,068
12,488 12,220
129,733 124,288
3,725 4,531
373,453 382,281
36,134 38,914
14,498 12,455
85,360 95,278
4,220 3,310
658 1,032
6,768 6,952
3,139 4,088
150,777 162,029
50,840 49,341
17,817 18,840
17,379 17,379
1,645 1,645
87,681 87,205
69,582 70,009
9,614 7,811
306 311
79,502 78,131
55,493 54,916
55,493 54,916
222,676 220,252
373,453 382,281




Operating activities:
Operating revenues:

Contributions (note 12)

Contributed goods and services

Grants and contracts (notes 7 and 12)
Foundation and private grants (note 7)
Investment return used for operations (note 3)

INTERNATIONAL RESCUE COMMITTEE, INC. AND SUBSIDIARIES

Consolidated Statement of Activities

Year ended September 30, 2018

(With summarized financial information for the year ended September 30, 2017)

(Amounts in thousands)

2018

Temporarily Permanently 2017

Unrestricted restricted restricted Total Total
$ 93,920 54,936 — 148,856 155,361
6,360 — — 6,360 11,344
544,659 — — 544,659 552,229
34,402 — — 34,402 24,286

4,714 1,108 — 5,8E&cess of (defiG@¥y in) operating

revenues over operating expenses

A

|\Hu||upc|aﬁ||g activities————
Bequests and contributions (note 11)

Split-interest agreements
Excess of investment return, net (note 3)
Expenses related to:
Split-interest agreements and endowment —
fund-raising
Nonrecurring expenses

; o ;

Fotal nenoperatingactivities
Increase in net assets

Net assets at beginning of year

Net assets at end of year

See accompanying notes to consolidated financial ste




INTERNATIONAL RESCUE COMMITTEE, INC. AND SUBSIDIARIES

Consolidated Statement of Functional Expenses

Year ended September 30, 2018
(With summarized financial information for the year ended September 30, 2017)

(Amounts in thousands)

Program services

Supporting services

International Emergency
Europe preparedness,
and technical Total Management Total
Middle other us. units, program and supporting Total
Africa Asia East countries Total programs and other services general Fund-raising services 2018 2017

Personnel $ 99,898 23,649 70,047 10,426 204,020 49,627 35,422 289,069 38,665 16,106 54,771 343,840 305,379
Professional services 2,841 641 4,399 390 8,271 1,180 3,320 12,771 7,061 3,205 10,266 23,037 20,327
Travel, conferences, and events 8,916 1,914 2,720 610 14,160 2,876 5,787 22,823 2,173 1,510 3,683 26,506 22,608
Occupancy 6,989 1,739 3,439 463 12,630 5,687 2,341 20,658 2,977 1,141 4,118 24,776 23,248
Communications 2,803 411 1,059 153 4,426 1,241 863 6,530 958 13,682 14,640 21,170 18,267
Vehicles, equipment, and supplies 15,842 1,412 3,815 385 21,454 2,494 862 24,810 2,622 821 3,443 28,253 24,197
Subgrants 38,423 31,023 7,994 2,408 79,848 2,518 2,351 84,717 43 1 44 84,761 93,266
Program materials and direct assistance 89,796 17,081 49,340 3,441 159,658 14,854 678 175,190 9 3 12 175,202 188,976
Contributed goods and services 4,038 823 39 96 4,996 2,109 — 7,105 — — — 7,105 11,123
Other 293 85 205 74 657 612 5,316 6,585 3,299 286 3,585 10,170 13,141
Total expenses 269,839 78,778 143,057 18,446 510,120 83,198 56,940 650,258 57,807 36,755 94,562 744,820 720,532

Less nonoperating expenses, primarily
endowment and foreign exchange gain/loss — — — — — — — — (110) — (110) (110) (682)

Total operating expenses reported
by function in the statement of

activities $ 269,839 78,778 143,057 18,446 510,120 83,198 56,940 650,258 57,697 36,755 94,452 744,710 719,850
2017 total $ 259,489 83,855 123,990 27,073 494,407 94,021 52,709 641,137 48,523 30,190 78,713 719,850

See accompanying notes to consolidated financial statements.



INTERNATIONAL RESCUE COMMITTEE, INC. AND SUBSIDIARIES
Consolidated Statement of Cash Flows

Year ended September 30, 2018
(With comparative financial information for the year ended September 30, 2017)

(Amounts in thousands)

2018 2017

Cash flows from operating activities:
Increase in net assets $ 2,424 44,417
Adjustments to reconcile increase in net assets to net cash
provided by operating activities:

Depreciation and amortization 1,628 1,531
Net realized and unrealized gains on investments (6,979) (11,886)
Loss on disposal of property and equipment 477 1
Change in value of split-interest agreements 195 226
Permanently restricted contributions (577) (12)
Changes in operating assets and liabilities:

Grants and contracts receivable 21,579 1,012
Inventory (545) 4,618
Contributions receivable (2,513) (10,146)
Other assets (637) 1,140
Accounts payable and accrued expenses (2,780) 4,102
Accrued vacation and severance 2,043 747
Program advances (9,918) 47,042
Deferred revenue and other liabilities 910 55
Loan program liability (374) (427)
Deferred rent obligation (949) (938)
Net cash provided by operating activities 3,984 81,482

Cash flows from investing activities:
Purchases of property and equipment (1,299) (762)
Proceeds from sale or redemption of investments 30,338 21,739
Purchases of investments (28,804) (17,381)
Purchases from short-term investments, net (10,021) (24,656)
Net cash used in investing activities (9,786) (21,060)

Cash flows from financing activities:
Permanently restricted contributions 577 12
Proceeds from contributions under split-interest agreements 399 1,093
Payments to beneficiaries (770) (805)
Net cash provided by financing activities 206 300
Net (decrease) increase in cash and cash equivalents (5,596) 60,722
Cash and cash equivalents at beginning of year 105,490 44,768
Cash and cash equivalents at end of year $ 99,894 105,490

Supplemental information:

Noncash contributed goods and services $ 6,360 11,344

See accompanying notes to consolidated financial statements.
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INTERNATIONAL RESCUE COMMITTEE, INC. AND SUBSIDIARIES
Notes to Consolidated Financial Statements

September 30, 2018
(With comparative financial information as of September 30, 2017)

(Amounts in thousands)

Cash and Cash Equivalents

For the purposes of the consolidated statement of cash flows, IRC considers all highly liquid debt
instruments purchased with original maturities of three months or less, other than those held as part of
the investment portfolio, to be cash equivalents.

Short-Term Investments

Short-term investments consist of money market funds, certificates of deposit, and commercial paper
with original maturities less than 12 months.

Investments

Investments are stated at fair value based on quoted or published market prices except for the fair
values of alternative investments that include hedge funds and a direct lending fund, which are stated
at net asset value (NAV) as provided by the general partners and fund managers, respectively, based
upon the underlying net assets of the funds. These estimated values are reviewed and evaluated by
management for reasonableness. Alternative investments are generally less liquid than other
investments and the reported fair value may differ significantly from the values that would have been
reported had a ready market for these securities existed. Included in the investments of the alternative
investments are certain types of financial instruments, including, among others, futures and forward
contracts, options, and securities sold not yet purchased, intended to hedge against changes in the
market value of investments. These financial instruments, which involve varying degrees of
off-balance-sheet risk, may result in loss due to changes in the market. Losses from investments in
alternative investments are limited to its investment.

(m) Inventory

(n)

(0)

Inventory consists of program materials and emergency response supplies not used as of
September 30. Inventory is recorded at cost upon purchase, while contributed inventory is recorded at
fair value. Inventory is deducted and expensed when used or distributed by IRC.

Property and Equipment

Property and equipment are recorded at cost, if purchased, or at fair value at the date of the gift, if
donated, less accumulated depreciation and amortization. Depreciation is provided on the straight-line
method over the estimated useful lives of the assets, generally three to seven years. Amortization of
leasehold improvements is provided on the straight-line method over the lesser of their useful lives or
the terms of the related lease. Property and equipment acquired with funds received from grants in
which the grantor retains a reversionary interest in the assets at the end of the grant period are
expensed in the year of acquisition.

Foreign Currency Translation

IRC applies the current rate method of translation when including the accounts of its foreign offices. All
foreign-denominated assets and liabilities are translated into U.S. dollars using the current exchange
rates in effect at the consolidated balance sheet date. Revenue and expenses are translated at the

11 (Continued)









INTERNATIONAL RESCUE COMMITTEE, INC. AND SUBSIDIARIES
Notes to Consolidated Financial Statements

September 30, 2018
(With comparative financial information as of September 30, 2017)

(Amounts in thousands)

2017
Level 1 NAV Total
Cash and cash equivalents $ 108 — 108
Equities:
Mutual funds:
United States 39,038 — 39,038
International 24,890 — 24,890
Commingled funds 6,455 — 6,455
Total equities 70,383 — 70,383
Fixed income:
Direct ownership:
U.S. government/agency 341 — 341
U.S. corporate and other 220 — 220
Mutual funds:
U.S. government/agency 9,993 — 9,993
U.S. corporate and other 8,954 — 8,954
Commingled fund 3,299 — 3,299
Total fixed income 22,807 — 22,807
Direct lending funds — 6,586 6,586
Hedge funds — 24,404 24,404
Total investments $ 93,298 30,990 124,288
Short-term investments $ 50,590 — 50,590

Investments at September 30, 2018 and 2017 include $117,245 and $112,068, respectively, relating to
IRC’s Freedom Fund (note 11) and $12,488 and $12,220, respectively, relating to split-interest
agreements.

IRC has an investment committee comprising members of the board of directors and overseers, which
is charged with the responsibility of providing fiduciary oversight over IRC’s investments. The
investment committee meets with executive management and external advisers on a regular basis to
review investment performance, asset allocation, and investment manager performance.
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INTERNATIONAL RESCUE COMMITTEE, INC. AND SUBSIDIARIES
Notes to Consolidated Financial Statements

September 30, 2018
(With comparative financial information as of September 30, 2017)

(Amounts in thousands)

(8) Grants and Contracts Receivable and Program Advances
Grants and contracts receivable were from the following as of September 30, 2018 and 2017:

2018 2017

Federal and local government agencies $ 10,420 17,122
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Changes in endowment net assets, which exclude contributions re

Contributions 24 —

Distributions (3,906) (1,094)

Net assets, September 30, 2018 § 50,840 9,614

2017
Temporarily Permanently

Unrestricted restricted restricted Total
Net assets, September 30, 2016  $ 48,516 3,557 54,904 106,977
Investment return, net 4,680 5,350 — 10,030
Contributions 47 — 12 59
Distributions (3,902) (1,096) — (4,998)

Net assets, September 30, 2017 $ 49,341 7,811 54,916 112,068




(12)

(13)

(14)

(15)

INTERNATIONAL RESCUE COMMITTEE, INC. AND SUBSIDIARIES
Notes to Consolidated Financial Statements

September 30, 2018
(With comparative financial information as of September 30, 2017)

(Amounts in thousands)

Foreign Affiliates

IRC is currently affiliated with two separately incorporated organizations, International Rescue Committee,
U.K. (IRC-UK) and International Rescue Committee, Belgium ASBL. Revenue provided by IRC-UK,
primarily funded by the European Commission Humanitarian Aid Office and Department for International
Development, was $196,699 and $177,105 for fiscal years 2018 and 2017, respectively, and is included in
grants and contracts and contributions in the consolidated statement of activities. Program advances from
the International Rescue Committee, U.K. were $26,810 and $30,846 as of September 30, 2018 and 2017,
respectively.

Line of Credit

IRC has a $10,000 unsecured line of credit from a financial institution expiring in May 2019, which bears
interest at a rate of LIBOR plus 125 basis points per annum. There were no amounts outstanding under
such line during the year or at September 30, 2018 and 2017.

Contingencies

IRC is contingently liable under certain claims and lawsuits, many of which are covered in whole or in part
by insurance. In management’s opinion, none of these claims and lawsuits will have a material adverse
effect on the financial position or changes in net assets of IRC.

Subsequent Events

In connection with the preparation of the consolidated financial statements, the IRC evaluated subsequent
events from September 30, 2018 through February 7, 2019, which was the date the consolidated financial
statements were approved for issuance, and concluded that no additional disclosures are required.
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